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CHESAPEAKE CAPITAL LIMITED
ABN: 80 106 213 772

CHESAPEAKE CAPITAL LIMITED
DIRECTORS’ REPORT

The directors present their report together with the financial report of Chesapeake Capital Ltd for the financial
year ended 30 June 2024 and auditor’s report thereon.

Directors
The names of directors in office at any time during or since the end of the year are:

James Cullen Appointed 17 July 2015

lan Macliver Appointed 31 August 2015 (resigned 29 September 2023)
Aaron Constantine Appointed 31 August 2015

Bernard Romanin Appointed 30 May 2008 (resigned 29 September 2023)
Stephen Lauder Appointed 29 September 2023

Gregory King Appointed 29 September 2023

The directors have been in office from the start of the year to the date of this report unless otherwise stated.
Principal activities

Chesapeake Capital Ltd (“Chesapeake” or “the Company”) is an unlisted public company which invests in listed
and unlisted companies across a variety of sectors. For income tax purposes Chesapeake is treated as a share
trading company.

There has been no significant change in the nature of these activities during the financial year.

Results

The loss after income tax attributable to the members of Chesapeake Capital Limited was $346,891 (2023: loss
of $417,493). During the year there were few trading transactions due to low liquidity and the loss recorded
was largely due to the downwards revaluation of certain holdings to market value, where this was less than
cost.

Review of operations

During the year Chesapeake continued to monitor existing investments and commence a rebalancing of the
portfolio. To improve liquidity a 2 for 3 rights issue at 5 cents per share was conducted in September 2023
which raised $504,000. In addition, to reduce the administrative costs associated with the majority of
shareholders constituting only around 1% of total shares outstanding, a buy-back of unmarketable parcels was
also completed. This resulted in a reduction in the number of shareholders from over 500 to 73.

The net tangible asset backing per share at 30 June 2024 was 8.9 cents.

Significant Changes in State of Affairs

There were no significant changes in the Company’s state of affairs that occurred during the financial year,
other than those referred to elsewhere in this financial report.

After balance date events

Since the end of the financial year no matter or circumstance has arisen that has significantly affected, or may
significantly affect the Company’s operations, the results of those operations, or the Company’s state of affairs
in future financial years.

Likely developments

The Company will continue to pursue its operating strategy to create shareholder value through investing in

listed and unlisted companies. In the opinion of the directors, disclosure of any further information would be
likely to result in unreasonable prejudice to the entity.
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CHESAPEAKE CAPITAL LIMITED
DIRECTORS’ REPORT

Environmental regulation

The company’s operations are not subject to any significant environmental Commonwealth or State regulations
or laws.

Dividend paid, recommended and declared

No dividends were paid or declared since the start of the financial year. No recommendation for payment of
dividends has been made.

Share options granted to directors and officers

No options over unissued ordinary shares were granted during or since the end of the financial year.
Shares issued on exercise of options

No shares were issued during the reporting period or up to the date of this report on exercise of options.
Shares under options

No options over unissued ordinary shares were outstanding at the end of the financial year.
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Information on directors and company secretary

The qualifications, experience and special responsibilities of each person who has been a director of Chesapeake
Capital Limited at any time during or since 1 July 2022 is provided below, together with details of the company
secretary as at the year end.

James Cullen

B Com, CA, F Fin, FAIC, AIGA, ACIS

Non-Executive Director and Company Secretary Director
since 17 July 2015

Mr Cullen has served as Chief Executive Officer of Pacific Energy Ltd, a leading Australian power generation
business, since June 2015. Prior to joining Pacific Energy, he was Chief Executive of Resource Equipment Ltd
(2008 — 2014) and PCH Group Ltd (1995 — 2007), both of which were ASX listed resource sector service
companies with national and international operations until being acquired under takeover transactions.

He has extensive commercial and practical experience in growing businesses domestically and internationally,
both organically and through acquisitions.

Jamie has considerable financial, management and corporate governance experience and has served as a
director of several listed companies. He is also a Board member of Guide Dogs WA and Ear Science Institute
Australia.

He is a qualified Chartered Accountant and prior to his CEO roles was a finance executive in the motion picture
industry in Los Angeles and before that was with PricewaterhouseCoopers in Australia and the USA.

lan Macliver

B Com, FCA, SF Fin, FAICD
Non-Executive Director
Resigned 29 September 2023

Mr Macliver is a qualified Chartered Accountant who founded Grange Consulting Group Pty Ltd
(“Grange”) in 1995. Grange is a boutique provider of specialist corporate advisory services
to listed and unlisted companies. He is Chairman of Grange.

Mr Macliver has been chairman or director of numerous listed and private companies over the
past 20 years including Chairman of Western Areas Limited. He has held senior executive
positions in a number of listed companies.

He has significant M&A experience, both advisory and practical and extensive due diligence and
business valuation experience. He is highly experienced in general corporate finance and
debt/equity raisings. Mr Macliver was formerly with Arthur Andersen.
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Information on Directors and Company Secretary (continued)

Aaron Constantine

B Com, B Econ, F Fin, MAICD, MSSAA
Non-Executive Chairman

Director since 31 August 2015

Mr Constantine is an Executive Director Corporate Finance at Canaccord Genuity (Australia) Limited having
previously been Head of Corporate Finance at Patersons Securities Limited since 1999.

Mr Constantine has 36 years of equities capital markets experience in structuring and executing capital
raisings and has extensive mergers and acquisitions experience.

Bernie Romanin

B App Sci, Grad Dip Marketing
Non-Executive Director and Company Secretary
Resigned 29 September 2023

Mr. Romanin has healthcare experience in Diagnostics, Pharmaceuticals and Medical Devices gained over 35
years in Australia and internationally.

Most recently (from January 2016) Mr Romanin has been CEO of GMDx Group Ltd, a Genomic Diagnostics
Company.

During almost a decade in the USA with Chiron and Novartis, he has directed market development activities to
identify, validate and commercialise new opportunities in diagnostics in the areas of Infectious Diseases
(Hepatitis and HIV/AIDS), Oncology, Cardiovascular Disease and Metabolic Disorders.

Gregory King
MAICD
Director since 29 September 2023

Mr King’s background in the financial and property industries spans over 30 years. He is a co-founder of Ascot
Capital Limited, a leading property developer in Western Australia. Notable projects include Jandakot City,
comprising of 800,000sgm of leasable commercial and industrial space, valued at $1billion. In addition to
developments in Australia, Mr King has also acquired, developed, sold and listed real estate in the United
Kingdom and South Africa. He is a qualified Chartered Accountant and is a board member of WA Rugby’s
Future Force Foundation and a Director of Barolo Investment Partners.

Stephen Lauder
FAICD
Director since 29 September 2023

Mr Lauder has founded, operated and managed national organisations in Australia for the past 30-years,
bringing a wealth of experience to Chesapeake Capital. He established AHS Hospitality, the largest provider of
outsourced labour services to the Australian hotel industry, generating employment for more than 5,000 team
members. After the success of AHS Hospitality, Mr Lauder combined his knowledge of hospitality and private-
equity to establish Pacific Hotel Group. Operating upper-midscale accommodation, restaurants and conference
facilities in iconic destinations across Australia, Pacific Hotels identifies and acquires assets with uplift
opportunity, presenting appealing returns for investors. Additionally, he is a Director of Perth-based investment
companies, Clover Capital and Barolo Investment Partners.
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Directors’ meetings

The number of meetings of the board of directors and of each board committee held during the financial year
and the numbers of meetings attended by each director were:

Board of Directors

Eligible to Attended
attend
James Cullen 3 3
lan Macliver 1 1
Aaron Constantine 3 3
Bernard Romanin 1 1
Stephen Lauder 2 2
Gregory King 2 2
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Directors’ interests in shares or options

Directors’ relevant interests in shares of Chesapeake Capital Limited or options over shares in the company are
detailed below.

Directors’ relevant interests Ordinary

shares
James Cullen 4,009,927
Aaron Constantine 5,039,123
Gregory King 1,958,954
Stephen Lauder 2,678,651

The information includes shares held by the Directors and their related parties.
Indemnification and insurance of directors, officers and auditors

During or since the end of the year, the company has paid premiums in respect of an insurance
contract in order to indemnify the directors of the company against liabilities that may arise from
their position as officers of the company. Officers indemnified include all directors and executive
officers participating in the management of the company.

Further disclosure required under section 300(9) of the corporation’s law is prohibited under the
terms of the contract.

No indemnities have been given or insurance premiums paid, during or since the end of the year,
for any person who is or has been an auditor of the company.

Proceedings on behalf of the company
No person has applied for leave of Court to bring proceedings on behalf of Chesapeake Capital Limited.
Auditor’s independence declaration

A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001
in relation to the audit for the financial year is provided with this report.

Non-audit services

Non-audit services are approved by the board of directors. Non-audit services were provided by Field Group for
FY 2023 and FY 2024, as detailed below. The directors are satisfied that the provision of the non-audit services
during the year by the auditor is compatible with the general standard of independence for auditors imposed
by the Corporations Act 2001 for the following reasons:

e all non-audit services were subject to the corporate governance procedures adopted by Chesapeake Capital
Limited and have been reviewed and approved by the Directors to ensure they do not impact on the integrity
and objectivity of the auditor; and

e the non-audit services provided do not undermine the general principles relating to auditor independence
as set out in APES 110 Code of Ethics for Professional Accountants, as they did not involve reviewing or
auditing the auditor’s own work, acting in a management or decision making capacity for Chesapeake Capital
Limited, acting as an advocate for Chesapeake Capital Limited, or jointly sharing risks and rewards in
relation to the operations or activities of Chesapeake Capital Limited.
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2024 2023
$ $
Amounts paid and payable to The Field Group for non-audit
services:
Taxation services 1,320 0

Rounding of amounts

In accordance with ASIC Corporations (Rounding in Financial/Directors’ Reports) Instrument 2016/191, the
amounts in the directors’ report and in the financial report have been rounded to the nearest dollar.

Signed in accordance with a resolution of the directors.

Director Aaron Constantine

Director James Cullen

Dated this 15™ day of October 2024



Field Group
Audit

AUDITOR’S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF CHESAPEAKE CAPITAL LIMITED

I declare that, to the best of my knowledge and belief, during the year ended 30 June 2024 there
have been no contraventions of:

i. The auditor independence requirements as set out in the Corporations Act 2001 in
relation to the audit; and

ii. Any applicable code of professional conduct in relation to the audit.

Ak Hd Gpup Aot (oo

The Field Group — Audit Gavin Fraser
Chirnside Park, Victoria Director

Dated: 15 October 2024

The Field Group Audit Pty Ltd (03) 9727 6700 Liability limited by a scheme
ABN : 36 660 478 820 Suite 10, 1 East Ridge Drive approved under Professional
info@fieldgroup.com.au Chirnside Park, VIC 3116 Standards Legislation
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2024

2024 2023

Notes $ $
Revenue and other income
Revenue 5 6,417 (89,313)
Less: Expenses
Writeback of shares held for sale to cost - -
Provision for Diminution in Value of Inventory (415,731) (831,954)
Administrative expenses (58,301) (150,270)
Profit/(Loss) before income tax (467,615) (1,071,536)
Income tax benefit/(expense) 7 120,724 654,043
Net profit/(loss) from continuing operations (346,891) (417,493)
Profit/(Loss) is attributable to:
Members (346,891) (417,493)
Other comprehensive income
Other comprehensive income for the year - -
Total comprehensive income for the year (346,891) (417,493)
Total comprehensive income attributable to:
Members (346,891) (417,493)

The above statement should be read in conjunction with the accompanying notes.
-9-
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Current assets

Cash and cash equivalents
Inventories

Other current assets
Total current assets
Non-current assets
Deferred tax asset

Total assets

Current liabilities
Payables

Provision for Income Tax
Total current liabilities

Non-Current liabilities
Deferred tax liability
Total Non-current liabilities

Total liabilities
Net assets

Equity

Share capital
Accumulated Losses
Total equity

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2024

12

2024 2023
$ $
230,730 23,739
1,555,870 1,726,083
713 20,588
1,787,313 1,770,410
465,221 344,497
2,252,534 2,114,907
12,757 -
- (18,545)
12,757 (18,545)
12,757 (18,545)
2,239,777 2,133,453
18,184,030 17,730,814
(15,944,252)  (15,597,362)
2,239,777 2,133,453

The above statement should be read in conjunction with the accompanying notes.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2024

Notes

Balance as at 1 July 2022
Profit for the year

Total comprehensive income for the year

Transactions with owners in their capacity as
owners:
Share buyback (net of costs) 12

Balance as at 30 June 2023
Profit for the year

Total comprehensive loss for the year

Transactions with owners in their capacity as
owners:
Rights Issue (net of costs) 12

Balance as at 30 June 2024

Accumulated

Share Capital Losses Total Equity
$ $ $

17,756,368 (15,179,868) 2,576,500

- (417,493) (417,493)

- (417,493) (417,493)

(25,554) - (25,554)

(25,554) - (25,554)

17,730,814 (15,597,362) 2,133,453

- (346,891) (346,891)

- (346,891) (346,891)

453,215 - 453,215

453,215 - 453,215

18,184,030 (15,944,252) 2,239,777

The above statement should be read in conjunction with the accompanying notes.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2024

Cash flow from operating activities
Sale of Stock

Purchase of Stock

Payments to suppliers & employees
Interest received

Income tax received/(paid)

Net cash used in operating activities

Cash flow from investing activities
Proceeds from sale of investments

Payment for investments

Net cash (used in)/provided by investing
activities

Cash flow from financing activities

Net proceeds from share issue

Dividends Paid

Net cost of share buyback

Net cash provided by financing activities

Net (decrease)/ increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of the year

The above statement should be read in conjunction with the accompanying notes.
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2024 2023
Notes $ $

142,255 694,194
(389,201) (459,151)
(30,379) (174,074)
12,555 9,331
18,545 (47,074)
13 (246,225) 23,227
453,215 -
- (25,554)
453,215 (25,554)
206,991 (2,327)
23,739 26,067
8 230,730 23,739
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2024

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The following are the significant accounting policies adopted by the entity in the preparation and
presentation of the financial report. The accounting policies have been consistently applied, unless
otherwise stated.

() Basis of Preparation of the financial report

This financial report is a general purpose financial report that has been prepared in accordance with the
Corporations Act 2001 and Australian Accounting Standards, Interpretations and other applicable
authoritative pronouncements of the Australian Accounting Standards Board (AASB).

Chesapeake Capital Limited is a company limited by shares, incorporated and domiciled in Australia. The
address of Chesapeake Capital Limited’s registered office and principal place of business is 37 Stirling
Highway, Nedlands, WA 6009. Chesapeake Capital Limited is a for-profit entity for the purpose of preparing
the financial report.

The financial report was approved by the directors as at the date of the directors’ report.

Compliance with IFRS

The financial report also complies with the International Financial Reporting Standards (IFRS) issued by
the International Accounting Standards Board (IASB).

Historical cost convention

The financial report has been prepared under the historical cost convention, as modified by revaluations to
fair value for certain classes of assets and liabilities as described in the accounting policies.

Fair value measurement

For financial reporting purposes, ‘fair value’ is the price that would be received to sell an asset, or paid to
transfer a liability, in an orderly transaction between market participants (under current market
conditions) at the measurement date, regardless of whether that price is directly observable or estimated
using another valuation technique.

When estimating the fair value of an asset or liability, the entity uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs. Inputs
to valuation techniques used to measure fair value are categorised into three levels according to the
extent to which the inputs are observable:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date.

. Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly.

. Level 3 inputs are unobservable inputs for the asset or liability.

Significant accounting estimates and judgements

The preparation of the financial report requires the use of certain estimates and judgements in applying
the entity’s accounting policies. Those estimates and judgements significant to the financial report are
disclosed in Note 2 to the financial statements.

Coronavirus (COVID-19)

Since the declaration by the World Health Organisation on 11 March 2020, of the Coronavirus as a
pandemic, there has been a significant impact on local and world economies. This pandemic may have an
impact on the financial position and may affect financial performance of the company in the future.

-13
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(b) Going Concern
The financial report has been prepared on a going concern basis.
(©) Revenue
Revenue from the rendering of a service is recognised upon delivery of the service to the customers.
Interest revenue is measured in accordance with the effective interest method.

Dividend revenue is recognised when the right to receive a dividend has been established. Dividends
received from associates and joint ventures are accounted for in accordance with the equity method.

All revenue is measured net of the amount of goods and services tax (GST).

d) Cash and cash equivalents
Cash and cash equivalents include cash on hand and at banks, short-term deposits with an original maturity
of three months or less held at call with financial institutions, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities on the statement of financial position.

(e) Inventories

The company is deemed a share trader and as such shares held for sale are treated as inventory and
recorded at the lower of cost and market value.

The value of inventory at year end is reported as a current asset on the Balance Sheet.
(@) Income tax

Income tax expense for the period is the tax payable on the current period's taxable income based on the
national income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences between the tax base of assets and liabilities and their carrying
amounts in the financial statements, and to unused tax losses.

Deferred tax balances

Deferred tax assets and liabilities are recognised for temporary differences at the applicable tax rates when
the assets are expected to be recovered or liabilities are settled. Deferred tax liabilities are not recognised
if they arise from the initial recognition of goodwill. Deferred income tax is also not accounted for if it arises
from initial recognition of an asset or liability in a transaction, other than a business combination, that at
the time of the transaction affects neither accounting nor taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Current and deferred tax balances attributable to amounts recognised directly in equity are also recognised
directly in equity.

- 14 -
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@) Provisions

Provisions are recognised when the company has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result, and that outflow can be
reliably measured.

(h) Financial instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual
provisions of the instrument. For financial assets, this is equivalent to the date that the entity commits itself
to either the purchase or sale of the asset (i.e. trade date accounting is adopted).

Financial instruments are initially measured at fair value adjusted for transaction costs, except where the
instrument is classified as fair value through profit or loss, in which case transaction costs are immediately
recognised as expenses in profit or loss.

Classification of financial assets

Financial assets recognised by the company are subsequently measured in their entirety at either amortised
cost or fair value, subject to their classification and whether the company irrevocably designates the financial
asset on initial recognition at fair value through other comprehensive income (FVtOCI) in accordance with
the relevant criteria in AASB 9.

Financial assets not irrevocably designated on initial recognition at FVtOCI are classified as subsequently
measured at amortised cost, FVtOCI or fair value through profit or loss (FVtPL) on the basis of both:

(a) the company’s business model for managing the financial assets; and
(b) the contractual cash flow characteristics of the financial assets

Classification of financial liabilities

Financial liabilities classified as held-for-trading, contingent consideration payable by the company for the
acquisition of a business, and financial liabilities designated at FVtPL, are subsequently measured at fair
value.

All other financial liabilities recognised by the company are subsequently measured at amortised cost.

Trade and other receivables

Trade and other receivables arise from the company’s transactions with its customers and are normally
settled within 30 days.

Consistent with both the company’s business model for managing the financial assets and the contractual
cash flow characteristics of the assets, trade and other receivables are subsequently measured at amortised
cost.

Convertible loans

Convertible loans are debt instruments that can be converted into ordinary shares of the issuer, either by
the issuer or the holder, on maturity.

- 15 -
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A financial asset meets the criteria for held for trading if:
(a) it has been acquired principally for the purpose of sale in the near term;

(b) on initial recognition it is part of a portfolio of identified financial instruments that are managed
together and for which there is evidence of a recent actual pattern of short-term profit-taking; or

©) it is a derivative other than a designated and effective hedging instrument.

Impairment of financial assets

The following financial assets are tested for impairment by applying the ‘expected credit loss’ impairment
model:

(a) equity instruments measured at fair value;
(b) debt instruments measured at amortised cost;
(c) debt instruments classified at fair value through other comprehensive income; and

(d) receivables from contracts with customers and contract assets.

The company applies the simplified approach under AASB 9 to measuring the allowance for credit losses for
both receivables from contracts with customers and contract assets. Under the AASB 9 simplified approach,
the company determines the allowance for credit losses for receivables from contracts with customers and
contract assets on the basis of the lifetime expected credit losses of the financial asset. Lifetime expected
credit losses represent the expected credit losses that are expected to result from default events over the
expected life of the financial asset.

For all other financial assets subject to impairment testing, when there has been a significant increase in
credit risk since the initial recognition of the financial asset, the allowance for credit losses is recognised on
the basis of the lifetime expected credit losses. When there has not been an increase in credit risk since
initial recognition, the allowance for credit losses is recognised on the basis of 12-month expected credit
losses. '12-month expected credit losses’ is the portion of lifetime expected credit losses that represent the
expected credit losses that result from default events on a financial instrument that are possible within the
12 months after the reporting date.

The company considers a range of information when assessing whether the credit risk has increased
significantly since initial recognition. This includes such factors as the identification of significant changes in
external market indicators of credit risk, significant adverse changes in the financial performance or financial
position of the counterparty, significant changes in the value of collateral, and past due information.

The company assumes that the credit risk on a financial asset has not increased significantly since initial
recognition when the financial asset is determined to have a low credit risk at the reporting date. The
company considers a financial asset to have a low credit risk when the counterparty has an external
‘investment grade’ credit rating (if available) of BBB or higher, or otherwise is assessed by the company to
have a strong financial position and no history of past due amounts from previous transactions with the
company.

Financial assets are regarded as ‘credit-impaired’ when one or more events have occurred that have a
detrimental impact on the estimated future cash flows of the financial asset. Indicators that a financial asset
is ‘credit-impaired’ include observable data about the following:

(a) significant financial difficulty of the issuer or the borrower;
(b) breach of contract;

(c) the lender, for economic or contractual reasons relating to the borrower’s financial difficulty, has
granted concessions to the borrower that the lender would not otherwise consider; or

-16 -
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(d) itis becoming probable that the borrower will enter bankruptcy or other financial reorganisation.

The gross carrying amount of a financial asset is written off (i.e., reduced directly) when the counterparty
is in severe financial difficulty and the company has no realistic expectation of recovery of the financial
asset. Financial assets written off remain subject to enforcement action by the company. Recoveries, if any,
are recognised in profit or loss.

(O] Goods and services tax (GST)

Revenues, expenses and purchased assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Tax Office. In these circumstances the GST is recognised
as part of the cost of acquisition of the asset or as part of an item of the expense. Receivables and payables
in the statement of financial position are shown inclusive of GST.

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST component of
investing and financing activities, which are disclosed as operating cash flows.

a) Comparatives

Where necessary, comparative information has been reclassified and repositioned for consistency with
current year disclosures.

(k) Rounding of amounts

The company have applied the relief available under ASIC Corporations (Rounding in Financial/Directors’
Reports) Instrument 2016/191 and accordingly, the amounts in the financial statements and in the directors’
report have been rounded to the nearest dollar.

NOTE 2: SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

Certain accounting estimates include assumptions concerning the future, which, by definition, will seldom
represent actual results. Estimates and assumptions based on future events have a significant inherent risk,
and where future events are not as anticipated there could be a material impact on the carrying amounts
of the assets and liabilities discussed below:

(a) Income tax

Deferred tax assets and liabilities are based on the assumption that no adverse change will occur in the
income tax legislation and the anticipation that the Company will derive sufficient future assessable income
to enable the benefit to be realised and comply with the conditions of deductibility imposed by the law.

Deferred tax assets are recognised for deductible temporary differences as management considers that it is
probable that future taxable profits will be available to utilise those temporary differences.

(b) Fair value measurements

Certain financial assets and liabilities are measured at fair value. Fair values have been determined in
accordance with fair value measurement hierarchy. Refer to Note 4: Fair Value Measurements for the details
of the fair value measure key assumptions and input.

NOTE 3: FINANCIAL RISK MANAGEMENT

The company is exposed to the following financial risks in respect to the financial instruments that it held at
the end of the reporting period:

- Market price risk

- Interest rate risk

- Credit risk

- Liquidity risk

The board of directors has overall responsibility for identifying and managing operational and financial risks.

-17 -
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The company holds the following financial instruments:

2024 2023

$ $
Financial assets
Amortised cost
Cash and cash equivalents 230,730 23,739
Inventories 1,555,870 1,726,083
Other current assets 713 20,588

1,787,313 1,770,410
Financial liabilities
Amortised cost
Payables 12,757 -

12,757 -

() Market price risk

Market price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk).

The Company’s policy is to manage price risk through diversification and selection of securities and other
financial instruments within specified limits set by the Board of Directors.

Sensitivity

Investments in listed securities at fair value through profit or loss are measured at fair value at reporting
date based on current bid prices. If security prices were to increase/decrease by 10% from fair values as at
the reporting date, assuming all other variables that might impact on fair value remain constant, then the
impact on profit for the year and equity is as follows:

Listed securities 2024 2023
+/- 10% price variation $ $
Impact on profit after tax - -

Impact on equity - -

(b) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as
a result of changes in market interest rates.

The exposure to interest rate risks in relation to future cash flows and the effective weighted average
interest rates on classes of financial assets and financial liabilities, is as follows:
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Weighted
. o Interest _Non- Total average Fixed /
Financial instruments . interest carrying effective .
bearing . - variable rate
bearing amount interest
rate

2024 $ $ $ %
(i) Financial assets
Cash at bank 230,730 - 230,730 Variable
Inventories - 1,555,870 1,555,870
Other current assets - 713 713
Other financial assets - - -
Total financial assets 230,730 1,556,583 1,787,313
(ii) Financial liabilities
Trade Creditors - - - -
Other Payables - 12,757 12,757 -
Total financial liabilities - 12,757 12,757
2023
(i) Financial assets
Cash at bank 5,963 17,776 23,739 Variable
Inventories 1,726,083 1,726,083
Other current assets 20,588 20,588
Other financial assets - -
Total financial assets 5,963 1,764,447 1,770,410

(ii) Financial liabilities

Trade Creditors - - -
Other Payables - - -
Total financial liabilities - - -

No other financial assets or financial liabilities are expected to be exposed to interest rate risk.

Sensitivity

If interest rates were to increase/decrease by 100 basis points from rates used to determine fair values as at the
reporting date, assuming all other variables that might impact on fair value remain constant, then no significant
impact on profit for the year and equity is expected.

() Financial risk

The company monitors their financial risk informally on a day to day basis and then formally at monthly Board
meetings, where the financial position of the company is discussed in detail.
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d) Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial

liabilities.

The company manages liquidity risk by monitoring forecast cash flows and ensuring that adequate

cash is available through the raising of equity.

Maturity analysis

The tables below represent the undiscounted contractual settlement terms for financial instruments and
management’s expectation for settlement of undiscounted maturities.

Total

. . <6 6-12 1-5 Carryin
Maturity Analysis Months Months years contractual amoyun?
cash flows

Year ended 30 June 2024 $ $ $ $ $

Cash and cash equivalents 230,730 230,730 230,730
Receivables 713 713 713
Inventories 1,555,870 1,555,870 1,555,870
Other financial assets - - -
Payables (12,757) (12,757) (12,757)
Net maturities 1,774,556 1,774,556 1,774,556
Year ended 30 June 2023 $ $ $ $ $

Cash and cash equivalents 23,739 23,739 23,739
Receivables 20,588 20,588 20,588
Inventories 1,726,083 1,726,083 1,726,083
Other financial assets - - -
Payables - - -
Net maturities 1,770,410 1,770,410 1,770,410

NOTE 4:
@

Fair value hierarchy

FAIR VALUE MEASUREMENTS

The following table provides the fair value classification of those assets and liabilities held by the Company that
are measured either on a recurring or non-recurring basis at fair value.

Year ended 30 June 2024

Recurring fair value measurements
Financial assets

Financial assets at fair value through profit or
loss

Total financial assets

Year ended 30 June 2023
Recurring fair value measurements
Financial assets

Financial assets

Total financial assets

Level 1

$

Level 2
$

Level 3
$

Total
$
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NOTE 5: REVENUE AND OTHER INCOME
2024 2023
$ $
Revenue
Fair value losses on financial assets at fair value
through profit and loss B B
Net (loss)/(gain) on sale of inventories (9,138) (102,751)
Interest 12,555 9,331
Other 3,000 4,108
6,417 (89,313)
NOTE 6: PROFIT FROM CONTINUING OPERATIONS
Profit from continuing operations before income tax has
been determined after the following specific expenses:
(@ Expenses
2024 2023
$ $
Remuneration of the auditor:
Auditing or reviewing the financial statements 9,130 9,900
Other service — Tax 1,320 -
10,450 9,900
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NOTE 7: INCOME TAX

(a) Components of tax expense:

2024 2023
$ $
Current Tax - -
Deferred Tax (120,724) (654,043)
(120,724) (654,043)
(b) Prima facie tax payable
The prima facie tax payable on profit before income
tax is reconciled to the income tax expense as
follows:
Loss before tax from continuing operations (467,615) (1,071,536)
Prima facie income tax payable on profit before
income tax at 25% (116,904) (267.,884)
Less tax effect of:
- other (3,820) (386,159)
Income tax/(benefit) attributable to profit (120,724) (654,043)
(©) Current tax liabilities
Current tax relates to the following:
Current tax liabilities
Opening balance (18,545) 27,760
Prior year over/(under) provision 769
Tax payments in/(out) 18,545 (47,074)
Income tax - -
Provision for Income Tax - (18,545)
((e)) Deferred tax
Deferred tax relates to the following:
Deferred tax assets
Provision for diminution in value 311,921 207,989
Tax losses brought forward 136,508 72,268
Tax losses current year 16,792 64,240
Financial assets at fair value through profit or loss - -
Net deferred tax asset 465,221 344,497
Increase in deferred tax asset 120,724 654,812
120,724 654,812
NOTE 8: CASH AND CASH EQUIVALENTS
Cash at bank and on hand 230,730 23,739
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NOTE 9: INVENTORIES

Inventories at cost
Provision for diminution in value

Inventories include shares and other investments held for resale, held at the lower of cost and net

realisable value.

2024 2023
$ $
2,803,555 2,558,037
(1,247,685) (831,954)
1,555,870 1,726,083

NOTE 10: OTHER CURRENT ASSETS
Prepayments - 18,171
Other 713 2,418
713 20,588
NOTE 11: PAYABLES
Current
Trade Payables - -
Other Payables 12,757 -
12,757 -
NOTE 12: CONTRIBUTED CAPITAL
30 June 2024 30 June 2023
No of
No of Shares $ Shares $
(@) Issued and paid up capital
Ordinary Shares fully paid 25,202,100 18,184,030 15,120,974 17,730,814
Fully paid ordinary shares carry one vote per share and carry the right to dividends
30 June 2024 30 June 2023
No of
No of Shares $ Shares $
(b) Movements in shares on issue
Beginning of the financial year 15,120,974 17,730,814 15,120,974 17,756,368
Issued during the year
- Issue of ordinary shares 10,081,126 504,056 - -
- Share issue costs - (50,841) - -
Share buyback costs - - - (25,554)
End of the financial year 25,202,100 18,184,030 15,120,974 17,730,814

(©) Rights of each type of share

Ordinary shares participate in dividends and the proceeds on winding up of the parent entity in
proportion to the number of shares held. At shareholders meetings each ordinary share gives entitlement

to one vote when a poll is called.
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NOTE 13: CASH FLOW INFORMATION
2024 2023
$ $
() Reconciliation of cash flow from
operations with profit after income tax
(Loss) / Profit from ordinary activities (346,891) (417,493)
Non-Cash Items
Opening & Closing Stock Movement (245,518) 324,905
Write-back of shares held for resale to original cost - -
Provision for Diminution in Value of Inventory 415,731 831,954
Loss/(profit) on sale of financial assets at fair value _ _
through profit and loss
Fair value losses on financial assets at fair value _ _
through profit or loss
Changes in assets and liabilities
(Increase)/decrease in other assets 19,875 (2,438)
Increase/(decrease) in trade and other payables 12,757 (12,583)
Increase/(decrease) in income tax payable 18,545 (46,305)
(Increase)/decrease in deferred income tax asset (120,724) (654,812)
Net cash inflow/(outflow) from operating activities (246,225) 23,227
NOTE 14: RELATED PARTY TRANSACTIONS
Number of shares held by directors
2024 Balance Granted as chNa(:\t e Balance
1/7/23 renumeration 9 30/6/24
other
Directors Number Number Number Number
James Cullen 2,350,918 - 1,659,009 4,009,927
lan Macliver 821,204 - (821,204) -
Aaron Constantine 3,023,474 - 2,015,649 5,039,123
Gregory King 1,162,432 - 796,522 1,958,954
Stephen Lauder 1,882,129 - 796,522 2,678,651
Bernard Romanin 78,551 - (78,551) -
9,318,708 - 4,367,947 13,686,655

lan Macliver & Bernard Romanin resigned as directors on 29 September 2023.
During the year the company paid an amount of $8,690 (2023 $8,783) in brokerage & sub-underwriter
fees for services provided by Cannacord Genuity Limited, a company related to Aaron Constantine.

NOTE 15: SUBSEQUENT EVENTS

There has been no matter or circumstance, which has arisen since 30 June 2024 that has significantly

affected, or may significantly affect:
(a) the company’s operations in future financial years, or

(b) the results of those operations in future financial years, or
(c) the company’s state of affairs in future financial years.
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DIRECTORS DECLARATION

The directors declare that:

1. In the directors’ opinion, the financial statements and notes thereto, as set out on pages 1 to 24, are
in accordance with the Corporations Act 2001, including:

(a) complying with Australian Accounting Standards and the Corporations Regulations 2001, and
other mandatory professional reporting requirements;

(b) as stated in Note 1(a) the financial statements also comply with International Financial Reporting
Standards; and

(c) giving a true and fair view of the financial position of the company as at 30 June 2024 and of its
performance for the year ended on that date.

2. In the directors’ opinion there are reasonable grounds to believe that Chesapeake Capital Limited

will be able to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

L

Aaron Constantine
Director

CU T GE\,_
James Cullen

Director

Dated this 15" day of October 2024
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INDEPENDENT AUDITOR'S REPORT
TO THE DIRECTORS OF CHESAPEAKE CAPITAL LIMITED.
Opinion

We have audited the accompanying financial report of Chesapeake Limited (the company), which
comprises the statement of financial position as at 30 June 2024, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the statement of cash flows for
the year then ended, notes comprising a summary of significant accounting policies and other
explanatory information, and the directors' declaration of the entity comprising the company.

In our opinion, the accompanying financial report of Chesapeake Capital Ltd is in accordance with the
Corporations Act 2001, including:
i. giving a true and fair view of the company financial position as at 30 June 2024 and of its
performance for the year ended on that date; and
ii. complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the company in accordance with the auditor
independence requirements of the Corporations Act 2001 and the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110: Code of Ethics for Professional
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also
fulfilled our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been
given to the directors of the company, would be in the same terms if given to the directors as at the
time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibility of the Directors’ for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due to
fraud or error.

In preparing the financial report, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

The Field Group Audit Pty Ltd (03) 9727 6700 Liability limited by a
ABN : 36 660 478 820 Suite 10, 1 East Ridge Drive scheme approved under
info@fieldgroup.com.au Chirnside Park, VIC 3116 Professional Standards



Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:
— ldentify and assess the risks of material misstatement of the financial report, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

— Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial report or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial report, including the disclosures,
and whether the financial report represents the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

/lLa Fald Qm{) Addct Gm%vf

The Field Group — Audit Gavin Fraser
Chirnside Park, Victoria Director

Dated: 15 October 2024

The Field Group Audit Pty Ltd (03_) 9727 6700 ] ) Liability limited by a scheme
ABN : 36 660 478 820 Suite 10, 1 East Ridge Drive approved under Professional
info@fieldgroup.com.au Chirnside Park, VIC 3116 Standards Legislation
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